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" HRIET fHesae ATEl. ARl TTSR-Z-HISR Fevlsi=l 92 34 sAhiAdlel Hedeh aTed Sae
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ATk G- TedT HeATRTET SEetd Ad ATel. A= & WelH1e! ArEges! Fevrsl TeeiedT
SIS qUET e, i, waid Aigan € dierded € Y1a HTear=re! dt guar ST,
ST HZeshat geell FHLUATHTE UhHHeh TS A3 T IRUT=AT AISHT STaL SgaiT €1y e
foaor 21t 3172 YR STt SeeRaRIT g1 9 AT WUefia Hatq Higt sAaer arEet am &ra
TR, HEBT, AT HTeehell BT ST FHIITA STRRGST TSI 3TE. Hellcoh® WA=t SATEN a1
TESE STSHIE el STATA. AT AISH FAART HeaHHLH ST g WHATT ST Gl eaahmed
U IHAT. "2qehAT AT STEAMT S FHIE TS ATEIS! & ASH Hald HIGAT Th-SATh-Tehedt
T TRV TRl T,

1. stew

Sedealldl FAW fhaT YaeR gaTcias YT UR UrEvITETd QYo gt uat Fgu
qaT AT AW WY T AR, IEATT SHTFRIATS &1 Yorrell F=ATdhY =TI H1oA
@ FHA T8 AT FAearaTE FaeqeT Joneldia #@ A fhaT FAaar Jadra.
FUIAT YHR AR OaT IR AT 7 TPRY YGeR WIAR AFT AT, HROT
grgHTdlT faaTg ryar aeiiaed Aegedt FIor a1 A9 TEUET aedar UK AL 9T
HAEAELI=AT S SATGRIAT S8 Al AP SAIFRIAT FATT [FHA! ALATET arelrdy
amra 3nfor aRomed siear areagear syaERE aear A FA @ . AR, A
o O9dr AUITEAT ATATS AR A7 GGT VR AT FIOGTS € &THAT IATGUAT FHATE
30 e, Regdd Fgurela UggR AT QUATH AT Fgorst AT gHona Tt
STaClT VAU AT §I. FIE THAONG SeBl fFar FHavE g1 § el 7 IvIraRE
3T, § TIUT AT el TS, TAATT TcI8T AT Fel g1 TI 07 IAeatia sfafRadar
YeaT STIERIALY STHAT AF Aehdl. AT TARATHTE T&TTAT TG S HIVICATE! ATETATT
T Far Ader aneft gormrel rf¥acara %Y.
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arem gRTPYAT UeaTar IRST TR 312 FAFEaAs YdHe Reewdr it Reammar a
R s ReAEt Iadgd W, A THRASRT qAER F& gTesorar
FIVATE Gl qaTer favarame el vamrdl IR o HTHaT 9¢ SqagR FIaT A5, Farel
SIAER AT YT FIAVTHIITSCAT Weqderd fhar e srears Rshearen wHaurHI
HAATT HIUT S5 Ahel. AT AW HFE AT AT FAR 3ad @ S A3R-¢-
M3 RO TEATEFT WegT AT SAAGRIAT FIAFATTHR AT AZA Fhel Sdel
wiffr fFar gaa dear Wi Avaar FRFET 3T MUVATE AT AR, FIOTAE
Fea@R AlGHAT THIAT e HAF dwdla wEIos Mgy vHiaRar s ddy
g fafia Fdler daw @ gore JRiEa 3.

2. TUGER
I Tl Figaen B Tamra @I AL Y@F aTREAT Jeedr
SAFAAT FIgad AP FIOYMATS! ITefear sqaerr=ar guax for qdier ATerarean

gfeas Fax B wam Far 3nfor & Figaar 9@ Az Fa. IAT FOMY g+
AT TP NaNT fFar AT FEST FATRT FOIEIST Fae) TS F& AFAT.
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ITd T 31T 3 T ATARIA HIseT Sl TIS dholol AR § YHAE FIVATAT TITHAT
YorTell ffFaT AT (SFdTes) A 0 Y saa Tiff=ar o8 9% saagR JurEar
IAEA. T AF AERIATT dAd PG AN FUIHTN § HiseT AeHs Wd IEa ATO0
vad Aewsa de IR FTAS Figew 9@ TS HIVR AT TrATST fFRarEE ST, AT
waTde o sl 3 A Al @ut a@e yomelt § AT frar e aTerauTe
FYATT HTGA FAA. AT FHTAVT T AF TGN AT FIAAT ATCTATLTT grSel.

ITETAT ATIH FIVTATE SYAERIET FATETT Felell ATGT § IAT FIOMAT cqFdlell
T Adel T ANT IMIATAT §aT 3. TIAT 3GaU &1 3M¢ P Baa ITefar vF qaer
Usd ATE). TEET dgR ST Aal e fFar A § TIse gV THAd ARl Fgorat
¥4 UgERTE A 3T TFHATSIET FTUIRT JoIreldAed erhuTdier 9 sudgRiEr
AR 319 3TOr FHoTaT s¥agR 3meft SATem & 3F® 3Wq. faeare ganfaar & s¥asr
qof FIET 3T @R SIIER WA eid FaaT SR Sgraen gar [1] 3mfor wgemefien
YR <1 HAE AT rear o didlal §d Fesmft Al gefadier el yoreh
FTIITAT g AR, IHT FIOTAT qFcllel Yeds SAGERIAT d@! g1 YWIaT gar H|ar
§1 SI9eR YYA 3§ Ia) SgaAIer AlSH HgAd TR

3. erEuTirg gel

I St AT §F FG AR AT FIATT A TEAEFT OIS, TEATEFT
e WRACH F&T TBHTFT Wegl FIH FA[2-5]. TEATEFIHAS ¢ gy ga & -
I FafAa 3e1 Afeacara g1an, JYUTaT, §UAeY AR oIrard A ¥dcara gdar. v AF
TEATSHFIALY T At 3 TEATry AIdSe FWdrd. 3aear ardiar
TEATCHFIAT FATAY FIA YSdT TEATSHFT IR grar Aoy et v qrad et
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4. qEH-ATH-TEH

f3R-T- 3R ygudia faia eEavrT Weft I AUTUATETS! HTIedTal TAATTIS
fohar ggreie diveuasit JsH dHTaT gAFATAT HdlaR YW-3HT6-aF JurTelar aTaR FIvaTH!
IS AR [6]. YH-IHTH-F OGN g1 FIATT SHA-256 3N YHR Hedrd Fhfaor
o ST W IS YT e dEdar & GE gL IavIS AT facwwan
AR FEAT W FE AERIAF WS IO R g a0 d Fewd
o S5 AR,

ITHTAT TEATCFT ACTHATS! , SATHAT AT HATF Y+ facH R 7ed Faada
I sATALd AlH fhaT T HEAT qead YH-3H6-aF dredd gal. THal TH-3iT-
FHAS gAeT Pyt AFWeda g gaer qewd F A g WS FH AeAS
HeIAATT sATHALY G HIAT Ad AY. IHAAT sellh FW@SIT A AT HTATot
SAlh TEATIY HATCATH AT Y selihd FIH A HIUS AT,

Block Block

——I'-| Prev Hash | | Nonce| %I Prev Hash | | Nonce|

ENEN EET

yF-3h-asiqe  agaid vy gfRda vfafadics fAuiRa soarh saead gea.
Irclier gAY aTel IA-IAN-3FF-TA-AE Teara 3n1nfta'3W¥r'un11 FIONG AT HAF
gt Rafa &% rFoR Foid a9 FFART FE AFA. H-AHG-aF § FEAAT oA
Wdfg-ge-ae 3rad. Fredter ag;nariﬁnﬁu';ﬁﬁa':ﬁgin AT gelgd AT, ST 99
YATOMER Y-3HTh-a FATET FATEYT Al qgaiar Wy oiaw yafors agaa oty
o T IAAT TR IHIOF TES A gIeed T TTUTCHS AT@SIATAT AT The.
S TEIEAT ITEEAT sAlHAtd T FIUIAIS FeaGRIT HaTd salFedl YH-3Th-
THALY WO AT AawedT 99 sAlFEALd 9gd FUd aerde. faw, geer deme
FIEUITAT WfAd sdlhay W A5 IHATONS ASATAT HIATSAT qagA IO I FH
FA AN, G SAlFH M ANl AT HHATAT FHT A FTH FIOTAT Feol@RTFHZT
solfeh 3GLATA FIUATAT 7 FAT FA! Fal, ¥ HIT I3 TEUIRT eV FTEAIAT AGell
391 3 AFH TTAIUATAT FIRET HISTIATIT TEA0T ITdT HIYTE FIVITATS &7 ATaTedm
T SAlFHAT TGecdl TS AfRTT F6ad Jb-Ap-adherelier Faear e . &
Al I @19 e aX AT aednd.

5. #Acd®
AcaF ATATUITHTOIRAT ITII=IT WTeTIHTUT TR d:



1) | AZHIT AGT YGER ASHRE FHeAT AT

2) YAF A5 sATFALY FAAT SHGERIST HHTG B

3) AT AS YA SATHATS FONT [H-3HIH-aF MUTITAS FRA 8.

4) YE-3F-a% FISeAAT A5 Fa¥ q AGHAT A sl FSHEC FIl.

5) sdiRAYT @G cHIER I FFd T FraX e @ e A9 a’9 A

6) WGBS eI SAlF AT FIOATT FIH G& Fhl 15 AT FAAT sl
THFRATT ST, AT FAFRAAT selihar gor e g FgoET arael SATa.

AgE AT AT ASAT @D AT @S FOA Ae exard for o sfw
ATECATATHTS! FRRT TR, GlT AZHA UHIT D! YOI sellehedl dTedT AT FSHRC
FEAT T FIE AZHAT ATl FIET e 3meft 9o ghard. 3/ SAredrw, S rget
YUH YIod HTe S AE) FET GE g A gAY TGt A wedrw ff deg Felr .
e Y6-3-a4 RSt & Radider Fout dse Ja nfor ve amar a1 g
M. g1 AT HH FOM AFH FTAR AT F@SIG FH & HIAT.

AT SYGERIY AEHRE TG AZHAHS NSAIATT §9, A AT AN, HAF ATZHASS
R &0t $RAT AT 7 dEdl d sAlRALY IIGRT gidid. sdih FSHeALd
e AACAT AVSWIOE W FIOITT AT 1. Al salish AdTen AQeraw gear
sl ABEAAAR AUAT TEET sdid e AT § A&Td AT A5 s Qe
qra4dr.

6. deETET

TRuRFReT, sarFAtia afFar saaer & Y sJasR gasrar ). e saredr
foraATeaTear ATadrear FeAT FigAd GEATT . AT YOS FIge TolaTd HTUTOATATSN
FIAR THRA FET AAFT TEAT AWA IS AZHAT Acahal UGaS VAT
Wicates Ada for Feardiear et Figed TolTa JTOTOATET ALT Gl ). S
HEATAT AT Higewdl FAAA T IS T FgUIS 0] el Telelld IAQ IS
AT @iledr ATaSE! AT @dcde [AFaR #IOL. AT YA, dedr AT
wRiFuda, @iy 3@ nfor safefRdmar fear ga .

SIIgRIEI YAl AILTATIAG AT WIHTGATT HET Fok AT Adhel. THTGAT STIGRTT
HTSTYE Aed § AT FAYC HedTgA FHI A N ATl B & SIIER Yooh A
3or Y AT SITERIEAT selihedr NeATe AT SAISAT SATal. THal FT el HEAZdH
Fleew TAAd A H WicHEA (UIIUT SYGER Yo FEUS AU ST IOT &
ATGUATITY qUTI0 HFd .



WHTed YehiAS AGHAT IAOF TE0AT Newed A, vaear sl geaara
YOS Atgwga dfs @iy afaw Rraaeh @@ @rer & varear swear A 9dT
Q8T IRUAMETS aTRO fRaT AT GlaRAYA A Figew AT For Ireft fvas
AEle. TS el fAIAGER Wl e BRIk acd uifest, 3@ s 9
TIGEYT TOT TIA:TIT U AT FHal FIUATULT ITAT SR FaATTAT ThiAd ATOTAT
qead HAS e Ao ST,

7. ¥ ¥I@AT YT gar HIOr

FlgAAtIe 7T YIER AT sATFHAT AE AT FY AL TS SYTER FIG bl
STad 3T B T @l SATd. solihdT & F AISdT § FIVIAMIST HAgR HFel
aaAeR [7][2][5] BU Fe ATATA. ATA SATHTAT GAALY T H@ SAIGRIAT FATAYU IHa.
AT FTETTAT GG FH! FEA A salld BICAT FAEIE AT AW, A A AT
SaUTHl IR A,
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FIVATE STIGR AWl selleh §5¢ WIURT ¢o qTSCHAT HHal IIOT 3 ¥ i &w
# gT o fAfAETT sdld TIR AU aX auiar 80 bytes » 6 » 24 » 365 = 4.2MB.
HIAVTHRT GOl ATUROTIOT 00¢ GA 2GB of RAM fasFa gt 3o Fz=ar aATs=mor
TEATSAT YIrcaT 3HETsr 8T &y autal ¢.3 Sidl M. 3V JWeIH said 35§ AFRJALY
39 Y TR FATET IR AT

8. WeoaY 9AT INTFHAA

qul dcad Als J dleladl YA Fedliid ol AT 3. aTuehedTell Wb Halld el

Yh-3HTh-adh ArEDTAT Solieh gSUdT Ueh U SAUAT TRl A, S el Acadh

Arzad el FET AP FAT ol GT@S IFeArdl @il sudd fAsdar I
6




ARFT TI: TIeR JURY Ahd AT, W Ar@eIder Tepr fShromeft foieh Hedd, Acad
dls I TR 3¢ Y AR § @ 915 AFAr 0T AR ol Ssa At Iwclter
T Acaha FHRATN T 8.

Longest Proof-of-Work Chain

Block Header Block Header Block Header

——>| Prev Hash | | Nonce | =I Prev Hash | | Nonce | =I Prev Hash | | Nonce |

Merkle Root Merkle Root Merkle Root
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T3

gedENTd! de HOF FWTW F AT HWOATE AFAAT e, dAcad HAISH FTATS
IIER AT HE AhdTd, W Fea@R Acddpal Al Fd FA dlat seal@RIAT d1ae
IIERIGR AT FIBAICAT GUdlel HHAdT IF AFd. MUY TI&T0T HIOATHIS Teh LRoT
FEUTS dead ABHAT Y sl ededIdR  ATTAThad Il THIHRUY, ATRBATT
AFCAIRAT YOI celleh ST3AIS PIUATIA U Yol 0T FAFerci geT shoarardr 3rerd
USATBUIETS! I T:A Alsd ATedad 3.

9. eI THA HIUT HOT TIHATTSIA HIor

Figed AThPRAT FATBUT AFT 31l AL, FEARUNALY Ucdeh YTHTS Fac cTATR
O JfSard HEUT AR, Hed Ao 0T vhfAa woARN IgAd SuIrErd,
HAERIACY ThITUh FAYC HTOT 3MBCYS HHATA. HIUROTIOr dedr AT HGTeRIGeA
Teha{ Tehd eIQc Tehdl ofeTel IhAT TehAlehIUT iU 3feleh Sigc 30T SETd ST
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T J&d gde uifiksl fr BA-313¢, AV UH AER A YAERIGR Hdelgdd I1Tal
30T & FaER AAPER HAeg AT, & o1 fSHol FaEara Y. gaerar At
Ul TGAT Ud Hlevdrdl FHE IRS 9.




10. INTA=TAT

URUTRSG dfhar FSer Fafld uatian 3 farae g gsiwrdr anfec=h 3qersuar
e 3 MU v sUfd® Uil U ANd. I FaER HESATABU SER
HOG IR AT Ugcen Uidafdd ad, W dO& 31 foaof anfedrar yare wisa
HET MTATIAT TGl > Ahdt... IS e Her A Saar Aqrd. 3% gaT b
& UTg A H U SheFcll GHAT SqFAIT Iha UTodd 3T, T AT SHAGRIHT ATfeet
FIOMfiE FEOT A9, & Telh THHIER SN holedT AT UdSaRET 38, I
dafhes THTURIAY I ATOT 3MHR, "TU" AIISATd hell SAd, W U&THR BT ad & o
JraTa.

Traditional Privacy Model

‘ Identities H Trgnsactions }—b Trusted | gl counterparty Public

Third Party

New Privacy Model

‘ Identities ‘ ‘ ‘ Transactions }—>{ Public

it wRRate fFaT §YaT 39 FEU, Udd CIaeNEs Uh adid H 9N
AqIRUITT AT, S F Thra AT Szd SR AL Afee-3dYC TIeRIHE Blel
foifhar 3rama 3uRed 3. M@ @1 EERT 3AYC TH AGHE g § F@or
I g, 39 S 3Rl 3 Y SR TErn i AT 368 S R}, ol hedra
AT ATADI A TAeREr 363 815 Achdld.

11. 3J10TAT

fraT geaaRie savie ¥ a0 srem IRFUATS € goreh FEFEE @@ AL Aed
34y FaeR AT FeUT FENPRUR ArRId 30T UrATOres s ddy <ard 3rdelelr
<olfeh TPRUR AR, eal@NId Johdd @Y helel U8 Wd HUIATE %b caredl
TIA:TAT TYIERMUD] Udh ¥R dGolodrdl Udd & Addl.

UATOI W@ 0T ged@RId A@S Tddiel el SR EH dih
FguraT A§A. UTATTOIG W@l Tl colichel dledul, <Jral 3TEEl +1 & dredul § Irdier
Jer 3T 30T 3ThaAUTh AT TG TR selichel dTGaU, X -1 o FHall gor § Ireher
IIIA TR

feeear qAAYA Foel@R UHSTARN FHTHAT SPIRTAT fatad FACIARE! 31Te. T
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3Te e Jraclen oMY JEAURGT FEATd Far 0T 30T depseeauda dreravgrar
UId HUATATS] AHCIYUT 3HET ATI0AT Webdl. of HUAN Shsceaudd Uerdel fohar
Tool@R FUT UTATOIR AT@Iel Uhsd IT FHTSIJ! S WUl 0T e
rehdl  [8]:

p = probability an honest node finds the next block
g = probability the attacker finds the next block
¢- = probability the attacker will ever catch up from z blocks behind

:f I ifp=q|

/ey ifp>q

1



p > q ¢ A Jfeded A& odl, collgadl &A1 6o ged@RIe Rl sded
MBI ARTA AT YATOT gied 0T off ereFgar SuTcaa el gla. a1 aaradr oaredn
AR e SR e A9rmst ge AMNedre ST gdel AN, da¥ Al U AN UseATds
I fSRuaTE QreFaT Bet .

8 greau) SFd IIERTd 9Ed FE AFUN AT A Q2N @ @vagdt Fde
IERTTAT YrAbhcATell fhll Blad Uclla rd! drelel Iram 3Tl RO &1, 398 J@d
URgT AT AW GrEaUIY FAl TFH ged@R ATE ST UddhcATol FIE FIS g auH aF
a1 H I e T8 e 3Rd. AWat Rl 38 fAgd deaear @ d ar
WA TOA:FS dBdd. W ST WHDhATAT Tddh ol Ssel. A, $& qreqom=arer
FEUTSIT ged@RTAT aled gl T IS R 3MT e,

UTEehcll Teh ofdiel &l 93X TAR Pl 0T Farery Hoargdt dd qreqomaren gfeas
#1 Al AND, AR FAAS FH F6ad B G¢ A0IBAYd Afaar sxoda &
YISAUITATT ABIMET salleh FES dIR FOANRA NG . I cdre &ToTer
at TggeR quT aal. Thel TaeR UIedediddl, AUEHATOIG gea@R caredl cqdeRTdl
T TG 3EeledT AR WESX AU B AUAH oAl HIl.

TIER SAlhALY sl SASUIT MO 2z colidFd Fdk NSl STSUIT UTHBdAT Tcliedr
LAl TeAGRI AHDT Fhcll YaTcdT dell & TS HARIT ATel, T UTATOID colierdel U
cdleh EEY 3UTATd 9@ Odell 3 TRId Gedrd, ged@RIdl T yerah ufaa
HAedTHeE Uil fIavor ae:

11



To get the probability the attacker could still catch up now, we multiply the Poisson density for
each amount of progress he could have made by the probability he could catch up from that point:

3 N [(alp)*P k<]
=S T ifk>z|
Rearranging to avoid summing the infinite tail of the distribution...

E_—-a

s
1_;:0 k!

(1—(g/p)*7")

Converting to C code...

#include <math.h>
double AttackerSuccessProbability(double g, int z)
{
double p = 1.0 - g;
double lambda = z * (g / p):
double sum = 1.0;
int 1, ks
for (k= 0; k <= z; kt+)
{
double poisson = exp(-lambda);
for (1 = 1; 1 <= k; it++)
poisson *= lambda / i;
sum -= poisson * (1 - pow(q / p, 2 - k))&
}

return sum;



Running some results, we can see the probability drop off exponentially with z.
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Solving for P less than 0.1%...

AR 3racige o TRl Folagieid TaeRIATSl Udh YUTTell TFg HIEY ld MEld.
YOTTElI3TqoT S¥e. AT FHEAGT AN FIGUATHIS! 3T eFdeRIAT Hidsticle Sferd YhiS
TS Yh-3i6-ad amawed W3R-T-UIB3R dcad Tedidd &el 3Me. AR A5d
qgaier WY ot AT R 3T HhHUTRAHTS § Aeadh calld TITUhIesen
HIGER IAdId. § dAcad el AT TIUMHAKAH $R A 3Te. 9 A1sd
ASATHR FAIATS UHTd IS B XA, gl MS@ Iequardl IR Add. FRT, §
e Purcarer fafdre fowoh ureaer ST A 30T Fae FaaH TIATTIT 3MURER

faafta #or 3maras 3w, A%H STOJAR Acad g Ahdid 0T Yeal A >
1




AT, T AT FIBIT FA FTA WIS QT FEUT TH-3T6-ahaT araT FIaTl
. 7 e Wiy ofa=ar WEdW A9 WeRid Fard, 39 soiew fFaEaR o
BH PEd I TPl <hh BIAT IO Y ollFier A HIOATH FADPR G5e
ATHRATT. IT FIHANTAT JFVGR DO HaTeh g 10T Gicared &9 &l S5
QI
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