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&HSHSHID: Weataremieiluley Wenmuiley BT LTS H 6T F& [BLITSHEHSHemL G
(peer-to-peer) QFwe Wenmwmersl, BIH Blmieuesrin eugdwimer Lfleafsgsenerullern
@ UL GBS LHAMIT® HLBSHESG CHITILWITS 2L6Ten606T GLIGILNETL &He06T (LIGorLD
QFNISHHVHET) DI SIINFHGWD. 1981 L0 enSHQWMLILBIGET @5HTeler b
LUGH e aIpBIGRETMET; L60TMe @rlenl & QFuallarsamss SbHEo HLOLIGLDTET
Q@ ePTrmTD SIly UCUMSID GCHmaulILIGILOMETTE, (WHHW  [HeoTemLngs 6T
@WESILGILD. &8 BUTHEHSSHLUIl6Tar QBELQaMT&Em&L LWeaTUGSH QUL enLg
QFaEF FEHEENGG RM Simel BMHEIGE WaTLTEWHECHT. CBT WSHHenT
(emLibeuLmibll) LUKleuf&&enears:eneT amimeq-iq UiLenLUNeumeor LiemsLi-ayLsL -G elmis
QsTLflv ammey QFUlaIST eneld, Galemend SFmarmiGeneT LSeoT(HllD GFUIWLITIDE
MMM (WPIQUITS @0 LIGlenel QBEIQaIMTT&HamME 2 (Hall&hGHRMmS.

10 & Berinmer Fmi& el BloLpealserfler auflensullet FmeTmms @LILS L (HLDEVEVITLO6,
CPU &G Wler WsLUIW QTGN BHS @ abSS 6T60TLISMETET FTeTMTE 6D
2 GTeNgl. QBLOTIHMES HMEHES RESIMPEHHETH HEVISHEHETT) GLIHLOLITeTeT CPU
555 SLOUUOSSLIUGL eueny, emeu W& Hernmer Fm&edlenwl 2 (HeUMsELD
WHMID SeLCLeN STEHGLUaITSHM6T WMWIHEGL. QBLAOTISERMNHCH GmMBSLLF
Sl Lemlly CHemaul LGS MmEI. QUCFRSHET (QAFWBHE) Fmbs  wWwbHS uler
Slitemiuiey  @lugliuliuG®ermer; Ged Hem&&H6T  (Nodes)  STHBIGET
al@wllwug HNeneorwsens ol QeueflGWmeuTid MmN jeufseT QeueflGuim
QEFaTM(BHSCLMSI, 6TetTeoT BLHSSH 6leTLSMHSHETer Fmeormnss W& Berinmer Lieoflg
FRIG N FraTenm e mmMIs6 & Teor(h LoD @)6m600T LEVITLD.

AP sLD

9)60)600T LI 5 B 6V GUMmA&TaTaT LG LD 6600f 18 L0 MeoT S, L sdTevTEION GLIQLDETOTL_G56m6rT
(QaTHLIUET ST QFWeLBmSS BIUSWTET enearmmd Srlillearynssd QFweUdn BIH
Bloealearkgsamer WLGC BLNWIMERME. Qu@EUTTeaT Ufalls5amarsehsd @bhs
SeMLOLIL| (LPemM HETMTS QEFWOLGGH MG 6Tedrmmaid, HLOLIGHens L LiLiemLullevmeor wmGifludlesr
2 _6TeMMIH&S LIGeS6TmBIGETTEV 3Gl @ 6Tenln LUMTHLILNNG peTTHMS!. S&5TTNIG6T &S WevsLD
QFllalens BH BlmiaeaThiIGeTTe) Heli&ss (IQWITS 6T6dTLIS M6, HHLOLIALD (LNLREmLOWITS OMHM
@Quievs LleuTES56mersar erarLienel 2 eooremlouiley FreHwidleveney. IDSH WS ESH 6T QF6eva)]
uflaissamear QFa G ARSFEHME, GOMHSULSF WSTISSIMar  UFlelsseneor
SeTenels SLGLILGSSH S wHmibh M, Frsmrer Lflells s e e @hsamer &FMsH s eamns
B&EHANGEMmE. Guad LD WTHM GUIEVTS CEF6aISEHEHES, H([HLOLIQ|D MMM @)UIeVTSH
GLIQLDET_&HemeT QFUIWLD Hmener @WLILH UTHS Q&F6e] 2 6rengl. H@GLOUAD WwmmHls
Q&METUSMSHTET FMEHWGHSMET epeuld BILGGHESTT SUFWD LUTFeHmal. elenilsIser
SBIGET QIMYSHm&HWTETISHm6TL UMM 95 s aFFfléEamnsCunmbG @mLUUTTSET;, AHeUTHEhsH G
GsamalliLBealamns el ga(hS6) HHAIMEHTSH QUMY &M WTETIHMET Q&THST6] Q& UILSFaH)ILD.
@M GOLUNLL F56is semailh@ CunaFly Sali6s (WNQWLTSS gHM&RQ&TaTeT LGRS, @bHs
QFVEYEEMETLD, LDMMILD LIEOTD QFMNGHH06 BIFSFWIDMM HETENLDHEMETULD LIGT0TS S T6TE 606
(BIeT®) CHIIQWMSHEL LWaTUBGSSIUSET eneuld SalfsHse (NIQU|D. LE0TMEY HLOLIGLDTET 636
ST @6VEUITN6 HHEUVGSTLIL CF6IT6V NGV LIGITID QlF&ISHSHI6USMEHTET @) UM (LD6DIMSH6T
T8I0 SHMHECLITSI §)6V6m6V.

BONEm&EEEG uHeons RRLUCLTRIMTSIE WUSTISHMS AQLLMLUTSES GCl&TeorL
LA 6iTeoTEI™ LIGOOTID QFSH6) (WenmGW @LICLIME CHemaIlILQ&EME. @) &I, BLOLIGLOTET eLNeTMITLD
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STLIL BUGSSTr GHeamalullarm) ell@LiLIeTeT 6ThE @b STLLleTenTwd HeaHEHE & TIHeT
Crrewns Uflaurssamnear QF L aInHEHmaE. DL LTHMH&EQ&ETETUSHEG Heors:sL B
FHwWrs BEOL(LNEOME G FrHSHWmHm ufleuis s emeoras et &l (D L165Y 60T WL ITEIT [T &5 600 61T
GNFIQUINMmBE UMSISHTEGD; QMHBIGUAITSHMETL UMSHSET6HS QIPSSLIONTET  6lenugGrT
aldlwenmaemer  ereflames  QFWLMSSHETLD. @nbs avalasHen  Llalssemeuraserleor
srovalflens wWwenmuiled HeorESELH WSTTF FTOENN 2 (HealMshsH, && BHUITHEHSHSH LG
ABCWTRGSELILLL CBT (NEHHT FraleniLl LWaTLHSS @Il e & QFave| LNTEFaers:S b
Fremal BMMHIGET WaTAMPNGRIECMITID. CHINWITET HEVIHH6T Tl LTH H& CPU FEHEGHlemnuls
SLOLUUMSSID ey, STHEGUAT Hamissaalar al (&EGWwemeals SMLIgaIn @hs FeuLh
IH& LMSISTLILTS @ (HEGLD.



2. L6y g8 60160155 6T

@@ LOlTaTeml BT SGmS (TevdL_Imefla smuiler) 198l L6 eansQWMliLnkisGeflar FmGSeNwTs: BT
aemIwenm QFWRCTL. @aeaurm®m o flenwmwmerGl whensw Uflauissameruller ammeaq wmmih
G055 2 flemwwmerflar QuUg SGenwl 198l L wWemmuiley ens@QWIMLILAL B BTeorwSH 6T (Lo adley
SlaMenmF CFILILGET epeuld BTG ens AGSSaIMEG THMRMTT. o flownsgsiea FrGHelanwd
FfluMis s LeTd QUMILIENT en&QWMLIUBISeners FHlUTT&SS 2 MIGQ&FWIW (LOLgU|LD.

Transaction Transaction Transaction
Owner 1's Owner 2's Owner 3's
Public Key Public Key Public Key

vy | Yy | Y

Hash| | Hash | | Hash|

Y Veryg, \ Ve, Y
Owner 0's N Owner 1's Owner 2's
Signature v Signature v Signature
."’6@ .“6@

Owner 1's Owner 2's Owner 3's
Private Key Private Key Private Key

L6076, LIpFFemen  eeaTerQelermmey, 2 flennwmenisefled e@@ealy HIeoTGmE @) HLoemm
QFvalblGaEaNmey 6TaTLIENS Lieord QumiLieNd FlUMiss (DIQUMg. @aIQaum@® Lflellssenemenii|L
@QULemLE QFVaGEHETHES FFlUMTIHGI BLOUSWTET WLSEHUW ARETT emlL] S{eVeuGl  [HTevorl
swrfliumety / Werl - & MWslUGSSHACH QUTSIaITET SiaMs @UHHEGLD. RIQ6ITH
ufleuissemnarsGll Lim@d, UHW Breomulsensd Qelaflull@eusmsns 6Tl -&@& Hbbmeorwin S
el Geletor(pd, Gevid Werl - eS@HaE CHIQWTs QelefulLiLl’ L BT BIS6ar Wl HiGW
@QULILILEF QFVe QFWWLILLTS 66T BLULLUGRMS. @bhss Siedlley 2 6T16m F1EHEH60 66606 66T MITY,
L (HQWMSS Leor Semoliln 16T - &8 BLESID Bloaarsams FTIHHmHHEGL. @M eumGuile
Blapalamns Ll CUTVCa @elQaum@® LKleUTEHSenerh < bHBlmielerss 6r adluinmsGel QFaTmms: Galesor(h L.

Geotmem 2_flemwwimeniger Wbengwl Lifleurssamnearssefley ensQuimiiudLafleuemney eT6iTLIenNg Lisorld
QuUMILaT Q5fhSHQSETETET BN&ESG @@ aldlwenm CHmallILGHMmS. g CHTEHESBISGEHHHTE, &6
whens W LFlauFssamearCul NE&HWILDTETS. 6TarCal, @Il QFallLagasmear Lbansw wuwmHsenerll
Lmn) BITD selemneulilL DML GLTID. @ Lflaifisemer @eeunsans 2 mMISLILGSS CT e, Smarsgl
uflargssaeargemnaruin UM oAb @lriugsismer. Werl onqliueniuflevmer wr&ifluley, oamerssl
uflefgsemearsamerwd W6 ABHESGHSS HAILD 678! NSI6 B! 6T6TLIMS HS (DI96)] OFUISS!.
BLOLIGLOTET @@ STLIL E6VeuMine @enssF QFlasnG LfleissamearseT LS JRISITS nlelssasliuL
Goueor(pLd [1]; GLOaILD LIMIGHMUTETFSHET QLIMmLILIL L Gém‘]em&ujlcér MM UTMTMENM RLILGHC&HTETEUSME



BL&ESG @ el CHmaIlILGSBMS. @alQalm® UFlafssamer Bl QUmin ChISHMID, @) S5 Ter
WS QUMUILILL G eTedTml QLIHLDLITETERLDWITE Henl&E6T @LUILI&CS T L SMHEHTET ST LI6TTLD
QUMILIIGBSHSG CHMAULILGRHMSI.

3. GBIy WSS enT FTeul (BFemeulLSLD)

BIHIsGeT Uflhsenrsal Sie, Chy WWHsHay srafledBhs QSTLBIGRMS. ML DeVLTDL Fjeuf CBiy
WsSHoTWILLLUL Geusworiqul 2 BLLIN G @@ ammane dhsE, QFUISHSSTET s W,V HL
Gumelvl. [2-5] Gumermeumnilev ammemeq Lgaieuns Wrsaflliuger epeld QewaLG®Rma. ammadle
BORaSHG, SbsS CHISHH HI6 QGHHMSHS Gaarhb aaTums ChHIWSS®T BlepLilsEE g
R6IQ6UTH CHYT WSHHenTW D 21&56T ammadle) (WPHengw GBI (NESHTenl 2 6TeTL_ &G, e FhifHedleanul
2 (HUTSHEGHMS), REUCTH SnbhiSH CHIWSHMTUD ASDEG WP6T 2 6TaT CHT WSHHMT&Hm6T GLgILD
aILILHSSILWD.

’_L Hash ’_= Hash »
Block Block
| Item | | ltem | | | | Item | | ltem | | |




4, Ll 6uoT 85 & T60T & IT60T.MI

ABFCWTRGSEILLL CBY WWHHeMT Fralam] F& BLISHEEERemLullevmer g liLiemLufley
QFWOLGSS, QFUIRSSTET 3606V& WVABL CUTEL &HEH&EGL LFHeTs L b G - 6T
QAMTEQSHTEY [6] GLIMETM Licwlld FmeTml (emmenll BITD LIWeTLOS SIS AeUFILD. ammeq
QFUWLILLL wbwHlmL 2 6TalMmbiGHamen  (VCHET GQFWIGIMS) LI l&aHMear  Fmerml
2 deTLEGHEMS, Uev Lol N &EbL6aT ammey QFTLBEIGHRM SHA-256 GUTETMS @S
GsamalliL® Frrmefl usolwmearg, CoemelliL® wsedlw LN serfler erevoreoot] & em g uflev
HCaIGEH QFWLITH Q&ML Gl DMMID MM amTamea) QFWLMMHSD QFUIAISET eLneuld
@eng FflUMT&a (WIgULD.

Tngl GBT WSHEHeOT (LLDeVLTIDL) QBLATTIERMHG, Nemm&EHer ammagesHE
Gxemeuwlmen LRl W semer alpkiGh wHUIL seaorLwiiu@b eeny, Kerméa&He e
GBITeTemen (R (Wemm LWeTURSSILULL SMHEUMHEG 6o AH&FLLSET  epeuld
LIeoof |GG mMesTemm BMMHIG6T QF LB SSICAITD. @HULoenm LeollEgmaranm SGUSLILMGSS
CPU wm® Cumasmererliul L Um@, ueollenw WSeor(ld QFWUWTNN QSMTE&SH 6l
(Wermsdens) wmHm  wwns. UWbhosw Uamsgser g Umeg  gFhiGBedwme
Nememra s LB eusmey, Nemméeand mMHmiaSma&Ter Lisofluley S e MG Samearssl
QBTGB Hen6TU LD LSetor(HLD QFUIGIS! 2 6TeTL_MBIGLD.

Block Block
——I'-| Prev Hash | | Nonce| =~| Prev Hash | | Nonce|
Lo J L [ ] Lo J L J [ ]

LI6ooT) 85 85 TeoT FmeTm), QUIHLOLITEOTEDILD WA aRLILBE N9 B9ss 655
SImllILUGL 2 616 FEHemeUID FIGHMS. QUIBLDLITETEMLOWITETTSHET @@ 3Li-
wasalfl-em amsEE IliuamLuiley @umbEsTe, Le SUsameT @&I6EH QFUIWLSTmIqL
CTAIIMIID 36MG BlEMEVGMEVILEF QFUILIGTLD. LIetol1&H& e SFmeirml eTedrLiGl I LiLemLuiev
R@-CPU-@ QMGG 6aTUmss SUGEHMmE. QuUEGBLUTETenD  We e Berwnmer
FrIGewme VGBS Ssan QFUWLILGRMS; AFHe WHeSH QeUwliil L Leofl&amer
HNasUauiflu Su&myh 2 6Tengl. QLIBLLMeuTsT CPU SyMmmeumeargl GBIenLOUITeT &6l 88660
SLOUURSSLILL LT, CHIaMWTET FRHeNTarg Ceusmsnns: aleTihal 6hs CUTL QS
FrIRNEmaTud alEh&ld. HLbBS&EML LleTmhens WMHm, STeGued, Merms wnmmib
EMHGLI LT 2_6T6T I eTEH S5 QOS5TE&GH &erflar Lienlld Fmarmsemny SMHGSH6) HLSSILIT
SeooT(QILD QFUIHTEH Ceuetor(HID; 2Hedr LleoTeory CBFemLDITET SHemmis & erledr Lisooflemt efl@ehe
Geaueor(HD. AOSSHHS NeTmEGSH6ar CFFHELILMGWMEUTS, QUSIaTSHES STHGLT HenS
g GG Bleshe AHCAHTEHES GODHRMS 66TLUmS BTHIGET  LleTery
QaueflliL(h & & Caurid.

AHGHHEGID UETQUMTHT Causkid WHMID SHTVLICUTHEER SHemIbsemeT @)UI8 @6 %60
2 d1em WML TaSHNG FOQFUIW, Lo FFmTearmisasTear AInInmersl, @@ L6l
CBISHMEG LleTrsGsefler Frnaf] eresorentlsHensHemnil @)6V&HHTHS Q&ML BHIHLD FImef
eeuld  BrMell&sLIU@HME. Smal 106 Casms 2 (HalMe&sLUL LT, SFenh
2185 f&H M

5. QBLAUMTTE

QBLQUTTEHNS @)UI8EH6USMSE T LIL.Ble06eV&H6T LIl6dTel(HLD M

LB Lflel T8 5 6me0rs 6T e 6iTsh &l &I & @68 &0 @edlUTLUlILGILD.

R6IQ6ITH Hevia|lh LH W LflelfssamearseneT @ LlaTm:aR MG CFafleaRma.

R6IQEUTH HEBI|LD 315 60T LI6Tme: S M & Ter &19.60TL0Me0T Lisuoll&&meiTenm &Hevor(h L LiLig 1Sg!
Leoof lWmH oIS M.

2(H &8V, L1600l 1&GMT60r FMeTenm &6vor L MIULIDECLIMSI, B LN6TTE 608 6T6L6VIT 5850188 65 & GLD
218 @UTILSH M.



2H6L 2_6iTeT emerTd Sl LIlalTEH S5 aTsHEhlD QF6065E555MEH6| D MM MaHTCaI
QFaIEGSILILTSaIMMID @ BHSET6 L (HIGLD HemI&H&H6ET 2 HS LeTmT&Hams MHmIGHE & TeTEHLD.
WHENS L AMITAY TS FHMIGE&TETETLILL L LeTmé:&H er ammenag Ll LieTUG SS),

FhRIF U OHS LNeTTEamE 2 (HeUTSHEGLD Lo lenll Q&FUIaIS 6T eLneuld LI6TTeend
JMHMIGHE G ITEUTL_ MG 585015861 G aler]LILIG & 3I6) 6T eor

&HEVIGH56T TICLMSID A& Berinmer FhiIGEeSenl FflumeT eeTmTs & ([H SIS 60TmeoT LoMHMILD
geng BLOLUILH QFTLIBS QFWLGRETmer. @Iean® SHevsHsH6r h\&S L6 eor
QauciGaim UFLILGE6eT @CT GBIsHe eeflUrliliearme, Fle HemsHEHE6T QTN Vel
WHAMTETENM (NFeN6L QLMEVTD. HESMSBW GBIy, HauF&HeT (Nn&Hedey QUDMSET LSS
LI6oof] QEFWISMITTEET. 24,6076V 3|S5l [H600TL_&M8 LOMMILDTET 6V, MM HemaTenl CFLALILITTS6T.
LeooflGamenr AbHSSH FrearTy HenlG56aL 60T, @ BenaT HeToMGLCUMES @eneorlil] / &L ()
2 L&&HUIUGLD; wmm Reneruilley Liswllyflub senisbaesar LKerery BeooTLsmes @LLSNHE
DTl Q) & TEITEMB MBI G 6T



USW LUflaulssener @eSLITLILIS6T 6TeVEVT &8 &emeTW WD QFTmen LW Caleuoriql euFwiLdlcuemev.
M6l LI HemIGHEHET QF@TMENLUD alenl, jemel BTl HTUSEHMEG WNTCL @@ LIemmaHSHm &6
absa@GID. LKerms @eurliLser emsall Ll L QFUISH &6 QUTNISSISHOSTETEBD. @ Hl @b
Wermsensll Qumailsvemey 6TedTmmey, & O SS QSTGH eI QUMIDCUMS Siem&HsH CHMTHLL LOMHMID
R60TemM SMeT Haunlell L eng 2 6or(HLD.

7. 20155 50\ & TeM &

wrylug, MG sTEHW wWwse uUflafssamear aarlg OSMTGHem 2 (HeUTER WeBHGEF
QEFMHSLOMET @@ LIS BTGNS sH QSTLBEIGL AU UflafsSameTn@Gh. @& QBTG 6T
UGS HaGHHEHHSG 201656 leEHMmE. Galn BHrarbisaer QalsalullQausnG WEHW SIH&TY
el eT&lald @eVMHST6, SLTINLISH O jaimenm Lp&E&HESH0 alBCLTRES @ alblneanmenl
QIPHIGHMS. UG Hreorwkiseflear oeatenal QSTLIHS Bleanelns: CoFissH&ER&ETamCL  CUTaS!
TS, SH&GEF &IHSGES QSTHTNIHET ShIGHMS LPGHHESHL CFIHSE ST  6UTHIGE6TE
QFvaldlliLensgll GUMaTmS. Hng allaquisHey, @& CPU GBI WMmmId QFaldflEsliLmid WeTEmywn
GTEOTLIEM QUL @) (1H &) 60T M 60T

uflalssamear SGLLaOTHMSSH Q&M 265505 TGESEEG  BIGWeflEHEULLTD. @
ufleuyssenearuier Qeueflufl @ WHILIL] 56T 2 6Tefl B WwH el ol Genmeuns @) mbSTev, els S meLD
eleTLg  UfleufSEGemeTenll 2 6TeML &R NemTEHeT 2a6565605MTamss LHLICLTH CFF&HsLILIMLD
uflaifssamer &L LINMGLW. (WeTerCy  HIomesfleb&sLILL L 6Tevoreuot 18568 UN6VITET  [HT600T UL MG 6T
LULPESHSH HlenphEHelL e, 261555605 Tens Whmleih Lflelfssener &L Leurnmg MMeVT Wnmmih
whnilevld Licworefs: & Ldledrm) @)@ L.

PNGHSOH TG HEWIGHHMET CHIMOWTS QFWLMGLMTY 205Ga&Es 2 Gabd. @M CUIT&
Q&TETTL HMEHGSH6V BLSSILIOUT SI6M6e0TSS! CHTEMLOUITET &Hal&8 66T el HH&L0mer CPU &5 6 g
Ge&flea (N HST, SaTs CLIA L &HemeT HMHHeUSET QLIS LN&HEH6T GLTMHMIMSNE 56060
LweTL(hSSIaE 36008 LG BITooTWmBIGHM6T 2 (HaUTHS AHenSL LIWLTURSSI0US! 6Tedrn @) Teuorlqev
@6Tenm CHIaQFUIL Galeor(hlD. el SHTdl QFMHE CFLAISHET QFLILIG S S6ETEnNEMUILLD,
Sl S ILNNNHE 2 L uGSsiaams L, LM enears g BHLTSHEMETULD 62(HHIG) 6060015 H60) &
AL 95Hs LUSHW HIerlBigGHaeT Sal(h&HE QIPBIH a[HHESG FMeHINE @meRarm e oserflerLig
QFwWeLIGeUens L&D E)6VMTLISTLDTETS TS 3i6UT &mevorGeletor(HILD.

8. 1g6v8 QLSS IS QL BHILILSI

@@ BToTWsSHe FlUSHW LUflaulssaner CUMSIDTT LNeTme@&GaHerfler G L|enoU|euTL. 2 LT, 196056
QLSMS CFllEs s5MHG W FaltlsaasiiulL uflaissamearsamer afllevs&eileumn. Llerms:s er
ANMEnNe] 2 @LEHTINN @S galalmsGasnE&, UFlafssamearsar QUIs&H0 WIsHe  Gameq
QEwwliL®&ermenr [7]12](5]. Cuaib QsTGHWlar anmadley Cauf WL HIGWL CFFHEILGRMS. 0TS S eor
FeMETHENETS  SHlGUoTIQLILIFET epeuld  Lempuwl  LNemMEHGSHemeT &HHH SHERHIOMEHSEOMD. 2 L LM
aAmmaqs&ener CFL&S Cgemeuuilevanev.



Block Block
Block Header (Block Hash) Block Header (Block Hash)

| Prev Hash | | Nonce | | Prev Hash || Nonce |

' Hash01 | . Hash23 | Hash01 ' Hash23 |

AW b

Hashl; jHash] Hashy] [Hashd) Hash3
A A A A

0] [ ] [pe] [ ™3] ™3

Transactions Hashed in a Merkle Tree After Pruning Tx0-2 from the Block

uflelis s amerseT E6VeuTs @ LNeTme:EH 6T Seaneulil] &My 80 enLi (H&eTTE @ (HeHGLD. ReIQ eI 10
B BI&EH&G LD LN6Tme @& 86T 2 (heumsa LU 6TeTmI HITLD WH G ST, (5 24600719 M& 80 enLIL_ (D 56T * 6 *
24 * 365 = 4.2MB 6T60TLUSMTEH 3|S5 @ (HSHGLD. 560011601l FMHEOTMHIGET GILIMSIOITS 2008 QLD L6t0TIq60, 285119 Grlh
2 Ler eflpuemerwimGer. Gueawld epd - er CHMLUMEB auBLSESHMEG 1298511 ererny SHCUTMSW
QUETIFFR MW &6ool1SH BLILIGTE, Llemmd Seneulisemner Qflullé emeus&mas Geausvoriq uil(hhs e
G @ PHHMTEH @) (HEHHTII.



9. sreflemwL LG SSLILLL CUAW6eOTL. FflumyLiLy

W OBLAAIMTES Hemiemal @UGHSETINN LI QFMNSS0&Em6r (CLGL6L) FfluMissl
2 MIFCFUIg FTSHWD. CHT WHSHemyulL il Berer Werms o Lear Liflelissenemani
NememoresH6oTm Merkle Sememenill QUM @ WIS WMHMID FerdG We Bernmer FmiG e
@@LILGSTS BbLlermey iy, @ Lwery, Wa BeTinmer Llehali-aLsl1-Qeumys Fnig edluier
ermss  semevlisefledr  BHHemev WLLEHICL meauSHGLILG GCUTSINTEOS. QBLQ6UTTSH
&HE0I55am6T allaTa|auEHeaT eneuld @ms Sauf QUM WG, eurmey Lfleurs s eneoreni
STHHETHEGC FLMTHES WIQWTS, SLeTme) FRIGIUND 2 6TeT @@ QLSSILET s
@)6M6ETOTLILISGET eLNeULD, @@F QBLQAIMTE HaB MG JHMIGE ST LmGULD, ANF6r LInG
e @61 CFFHHELILLLMGUD HeUTme) UTT&HES WIGUWD. Guewds LI6rms @ s eaner
QBLQAIMTES gHMIGE &MY (HLILIMS @& ClLuaid 2 MHILKSSRmSI.

Longest Proof-of-Work Chain

Block Header Block Header Block Header

Merkle Root Merkle Root Merkle Root

Hash01 | Hash23 |

6TaTG6l, CHIEMOUWITET HINGHEET QBLAMTHME &HLOUUMSSID ey FHluTissl
2 MIFQFUISGH BIOUSDTEOHTEH GIHEEGD; ILeTTV SMHGD BLTTR QBLQaIMTEH 2L &5
L Q&maTaT LG WTeTTey, 318 WHa|ld UTHHESEUILLESRIQUSTE @IHEGWM. QBT
5500 8555 6T SITMHIGG6T LTS & 60) 6015 60 T E Fflumiss WPIg UL GTEATMITEYILD,
ereflemlILMSSLILL L aufl(nemmumensl, SMT&HGSHe0 BLSSID BLTTOL QBLQaTTH SiL&E5H
Wl Qs&TaTerIU@n  sreulh  eueny,  oeufler  yemeorwlll L UfleufS S eneraseiTey
gIHMULLTD;, Saimmear UleTm&Eansgss seormlud Gumsl, QBLAeamTs GnmLserfley
@ HS NPILILLL L 6L&Hem6T FHMIGE&HTETAIG), LWL QL6TQLIMTIHnT (LWL TS 6m 8L
USMmESID QEFUIWWLTM Blenera,l (helg WMMID W6 UM ML 2 MISHQFUILLWD a8 uiley
egsflasliul L uflefssamearseT wHWema @&HMEG aTHTTHEL LUMSSTLULUSHESTET 3
2 FHWMEH @BHHGD. 9HH CLALDEL HemeTll QUMD 616nil&h Bl MIEIETHISG6T @) 60TeIn
FWITGeTLomeT LUMSISTLIL wmmid eflengeumer FflUMTLIL&STSH HHIGET QEFTHS 5085606
SMHIGGET @ W& all(BLLIEVTLD.

10. LB @ emeturs s eV MHmIb LKE 6

[BIT600T LLIBI & 6M6TE; 556011858 60f I WLIMEE M & WIMETEUS FMEH LD eTedTmmavlD, Lflinmmm & Hev

RIGQEUTIH QFTLILMGLD Heoflgseilwmer Lflafssamer QFUlalg AInnmg G IHaE&.0.
wH L Nfl&&alh IDHMID emEIGHaarasalbh Liflalifssaearserfle Lisy 2 araf(h&se6r
MM QeleflufH &6 2_6iTemeor. QUIMSHIAITS, @ QUL Whens W Liflaifssemnerulledmbsl

—i-i Prev Hash | | Nonce | =| Prev Hash | | Nonce | =| Prev Hash | | Nonce | —



Transaction

R i —
R T —
]

R0 2_6aTaf(h 26Vevs AN QFHTESHEHMET GeMETSHEGID L 2 araf(hi&H6r @ume G, G
IBH&ULEFID @revor(® QeleflufD&H6T @UHEEID. R6TMI LIGTD QFaSSHaISMHEWD MG MTETMI
FBLUINE QOaTHEs Caleuriqwl Feevenm @) (HEGLDTETTE, HBLILBHSSG AHend HLL
EGRIENGIN EuETE

@@ uflafssemner L LIflalssamearsaners SFnibhsl, Sbs Lflallssmers6r @) e6rsin
Uealhenmsd FMihHmHEGSGID SCUET-Sal.  edrm  UJaley QFwWeLTh @hiE &
LNpFFememcuey 6TeTLINS SeleTsHe Qamarar Galeor(id. LKlalfssener  auFeurmnsler
(WWpemWmeT (Wwemwmer B&Hme NflEas06s GCalemmall aflwd @mCUTSID
QBT
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11.  seflyrlenn (SHSTHIS STLL])

umybuflu eum& wrsHflwumarg, QSTLILeLW STUNeT(hEEGID HIOLISGLIOTET eeTMmITLD
STUNDGL H5HaI60 AHTUGUFHOWS SLOLULOSS ST enevld ANBSTHIS ST
LA MEI. eTeveum LflalTsEHenersemeTuD LRJHEISINTS Smealss Calsrqul Seu&ulb
@Bs aNwemmeanwsd SHERMSE, LETTH SHHalSHET @ LEMSE Calmmim @)L &S 6
2 L L1LS6T epeulh Seoflyflennenil / SbHSIBISSNS @) 6Tald LIMSIHTES (DIGULD: QLTS
alemgsmemnear (B) SIBTOCSWIOTS MEISHBLILISET epeld. WICIT @GeIHESG R0
QBTG BT eIliLb Uflaifsseneranll WMTHL I G eSSl LIMTTSHEGW0 SHale)
@)6VEVITLNGV DL HIGLD QUMTSINGSET LIMTFEHE (DLGULD; Seofllill L eufS&5eM0h MG STeTerLiLL L
GBI HMILD eTe| GMES "CLLI" QeuaflliLen_wnss QsflelssliUmWD eearmmaln, 3iHe
FROULL  srlyser wrmy  eerm QsflallésluLnsarm UBIGE  FhansaHerme
QauefluUL LIl L s&au6v&6rler 9emenealll GUMTETMCSH @)Sl.

Traditional Privacy Model

- . Trusted ;
‘ Identities H Transactions }—b Third Party — Counterparty Public

New Privacy Model

‘ Identities ‘ ‘ ‘Tmnsactions}—b{ Public

Qumslaumer 2 [flenDWTETHLET SEMEUGHET @)eeTTS&ELILLTINN MelHS @0 Fa® 560
SUWTAIM 985, @alQeur® Uflalssanars@d @M Cumy USHw & UwearL®SsLLL
GauetoT(HLD. ReTMISHGID Gl L Lev 2 6taf® uflauissaearserfley Flev @ emetorliL|&6T @) hHs
Bleomeuish  Heliss  WUWISmaIWTs, @&  Jjeummler o drefhiser eCr
2 fleWmeT(h&GE QFTHSIOMOIS  6aTlensg AuFWD Qalefllu@sSsRmE. LSS
CTEOTEUTQIEUESTIITEY, (B & - eor 2 flemwimery Wy eredrm QeueflliL®SSLILIGIDTETTE, HCSH
o flenwmetses aompswmeor  Um  uflaissamarseaner  Om&@Em  /  Llemevorliy
QauefllIL(H 6588 BLD.

12. &eoor&B O &6

Gpjenwmer FrHedanw oL 10& Geusnms: WMHM FhRFw 2 [(HeursHs (PWID
SMHGHN QsMHEGL @M &SMTLFaw  @ueuns  Brh  ufl@edssern. @l
BlenmCammUILIL LN  Jal, &THMO @mHE WLHLUOL 2 (BaTHGaS gl
SMTHGUATHEBHSG RMCUMSID QFTHHINE Qs LIm Leasans er(GIlLg GLMeTm
STl | GFMFUIMET IDMMHMBISHEESHEG @3 Ambleals Hmbhg gl SHav&HsE6, @0
saimmer Uflafssameranl CUQITL LTS gmall CUmaFHeuemney; Gevld GBFemnLoulmeor
SHEVIHEHET IQMMME Q&TeoTL @@ LlaTm&Heand @CUTSID gMHINTL LTIE6T. HT&HEGLIeIT,
FlUSH QFaIPNSGS LaTHMSS HOGLUL  QUIISHETS SHaTsH QFThHS
uflarsseanearserfley epettemm L HIGD WTMHM WNWMHF &S (IgU|LD.

GriemwTeT FRIHNOGGD STHEGLMT FRIFOGGSID @aLuleumar LUbSUSS @0
‘UGCTTAIWE GeTLID  6UMs’ ety alen&LILUGSSMD. Qaumm  Bl&HWwe|  ererL gl
Grjemnwmer FhIGOemw e Llatmé:smey B, ST  (peTerenlenl +1  9L60
P &FLLsTGWL; Camual B&HEDe| 66aTUS STHGLTHT 6T FhiFmed e Q&HTSH WM
BLgSSILULG), @emLQausflenl -1 9L60 GeMLILIGTESLD.

UmmMEGm Blanewuledmha <ams wMmHnl STHEGUAT &HaIFLILG S SIS M S TeT
FISEHWEmY, GSTLLEETTTHlar  ofley UrFsamearse @UuUmeargl.  auFlbumm
RTINS Q&MTL @ GSTLLGESTTT UDHMTHEGmm  Bleaveulsy QSTLEIS,
FLOBlm6VemLL el 6TGUOTE0OT DM WLWhHA Hener B &SSP DTT 6TEOT )
MEUGHEQEHTETCAIMD. e aUCUMSTaIG FLOBlMeeml MWD  FMHHUIESmM
BLOLOMEY SHeoTHGHIL (LNIQUILD VLS STHGHO BLESID @el] CHImMOWTET FhiGedenul
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eTLIGLIME 6T (RI6UITIT 6T60TMI &H600T8: &L (NI U LD. 2181 SLpeusLommi [8]:

p = probability an honest node finds the next block
¢ = probability the attacker finds the next block
g. = probability the attacker will ever catch up from z blocks behind

q;l o if p=<q|
“llalpy ifp>d
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p > q 6I60TM 6THBIGET UMTESH 6T 2qliLiemlufley, FMEGUAT a&LLMM Gelevoriq Ul
erms@&aflear  eTevotemt|Gend H&HEGHL  CUTEH  FIGHUGHmMN IFCASINTSS
GOMHMS. SUBEHG THTTET SIDFHISEHT @ HEHRTH Blemevuiley, 3euf o ThLSHCeuGL
IR LeUFIOMS (WneTCarmeilldemney eTedrmmey, Uy GCuaid Nersm&ell@Geury wHmilbh
QeUrg eUmlIL&6T AnwsTs wenmbsiaN(Hib.

Seiflwelrme, Uflaulssanearenl MMM GUIVTS 6T6dTml BT GCLITSIDTET |66y
BEFWLMUSHE WeTL aemy, LUHW uUfleufssenerenlll QUMILIT 6Telel6Te] &Teuld
&MEH[HES Caleor(hLd eTaTLIemNS BT @LICUNE Lfl§edgaseumd.  euliliiw BUT STEGLeT
GTEOTMID SHHSITPCMMD. FNg HTUSHMG ST LeoTld QFSHUWNGLLSTS QLMILIGIET
BlOL emelds NGLURMTT wommid sar Nng Hofls ChIn &Lbs LUNInGg Har6s6s5
SjLILemorh HBWOL UGBTI Hensd WLIHME QSTETHMTT eerm BHID WHESHMTD. &
B&WOEUNES QUMBHBSSG dFFfleEams eliLliu@Lb. QLearme, sliually 9ig 106
SITNGLOMS @) [H&HGLD 6TetTmI HLOL|GBMIT.

QUMIBT @B GRMY LUHW & - & 2 Gpauns:s), aosurliud®easnd Fhm (WDer
IILUBMHESG QUTE S S®BHoMT. Waes AH&0Ns WarGarmld QFaain oerallhE
ST LEFMelWng: @ hd, SHCHISH Liflaufssemeranl Q&FW6eTESD QFUISTAeM,
QSTLIFAWNTS STSS Lol WmHmeuSer epeuh  (WeTdal 19CW  Llemms @ g erfler
FrRIGOmW SWTT QFUGHOmEHE AILILBOT @S 5O&HMmE.  Uflalssener
Sie@IlILUC L gD, ChFemnmwmm sIliLbBy, Sears Uflairsseaneruiledr wrHm USlienLg
Q& Mevor L @) 6menor FmIGBeSUN6L FHAWLNMTS Lol WMHmE Q&ML BIGR M.

@@ Wemtma&Hev Lfleufssemer GFi&sLILMIM ey MmN HeT LIM& z LNeTms G &6
@ eneurESLILGILD ey QUMIBT STSHMSERMTT;, STHGUT QFUIS (LNeTCermm g H eor
FlWIMeT 366 6TETETRIEUETN Sa(HEGS QSFIWMS; SbeTme) CHIenWITeT L6 e @6,
@ Neatm&Rme srmeflung aHiumissliLGD CHISans qbhSHS5 QETEUTL 60T 6Terml
WHSHM, SMHGLTSHN6T FrsHWnmer WerGsarmmid erHFUTTsaLILGILD IS L L 6T
Poisson eNlBlGWIMT&LOMSs @) (H& @ LD:

A=-4
P

To get the probability the attacker could still catch up now, we multiply the Poisson density for
each amount of progress he could have made by the probability he could catch up from that point;

= A e [{q,’p}“_k‘ gfks:l
kzzo T ifk>z|

Rearranging to avoid summing the mfinite tail of the distribution...

z kE =i
A

1=, —=—(1-(g/p)"™")
~ k!

Converting to C code...

#include <math.h>
double AttackerSuccessProbability(double g, int z)
{
double p = 1.0 - qg;
double lambda = z * (g / p);
double sum = 1.0;
int i, ks
for (k= 0; k <= z; k++)
{
double poisson = exp(-lambda);
for (1 = 1; 1 <= k; it++)
poisson *= lambda / i;
sum -= poisson * (1 - pow(g / p, z - k)):
}

return sum;
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Running some results, we can see the probability drop off exponentially with z.

fln)
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[ re = = I N YR BT SN OS]

13, ueyenr

BlGEme&amw FmihEHITne WeTarem Lol sHeners@bianer @ el (WPenmenul
BIHBIGET  (WTQMEbHEeTCermid. o flemwnggiausHer Wg o mBwns  SLOUUTL L
QPMBIGHEIM, 198l  emsQurluBsealed®mbs  sWTfléaslul L. HTesorulnkigserler
QIPGSEINTeT S LanlIley BIHIGET QGTLRIRGCEITID;, LaTT @Il F QFaalarseanss
50H&E @M aflnenm @6mne @& WISHULWLTS. Qenss Hiss, GHTemLOUTeT
&Ha015:566T CPU &5 Ul QUBLLGH WS &L HILILGSSH 6T, ST G LIRS LDMTHMIaISNES
alengeauns SeorsHL () FHWTE Bl (WWenmeHE&E FrsHwmmm Uflalssanearseflar QMg
aFeuTMHen ML LIS eQFUIW, Lewlld Fmearmisenerll LwearUGSS LIwr-O-L9wuf QBLQeUTI&eans
BTHBIGET (WNTQTEABCHTID. QBLQGMTEH, ST S LMNESLILLTS erefleaniouiley 6uevialmersi.
&HE0I556T, FNSH6T6| RHHIRMEOTLILIL 6T SmeTHSID @Gy CHISSH6L  LIeoof|wlmmmiG)ermeor.
6ihs GOILNLL @LSEHMHGSGID QF LIS ST eILILILILLTIN6, Hmbs WA Uller ofqliLiemLufey
LLGHCL euPpmISILL  Ceuetor(hD  6T6OTLISITEY, UMMM ML WTETD  &HTeoor  GeU6voTLq Ul
uRWILAemen. HEDGHSHET, aUTHET QeuaflCwm QFETm  HTVSHE  6TeTedT  BLHSHSI
GTETLISMGBTET  SLFTTIONG Lol Famearn  FrSedanwl gnmisasmen®, el@@Uuliiig
QBLQamiHEmeE LG GelaflGwmeurd MmN WeworGIWD CFFeUMD. aIFHET ShIgGeT CPU
FHEHULET aMe&HISEHROTIHET; QFMUIGWTGD HNeTmé@Gasener BLIQLILISET  eneuLaLD,
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saimmer eTmé@ser & Leoflwmmm oIS eT el QFsHE5s Llemns @ s erfler
ISsmer SHEIGET ghenl QeuaflliL@QSSRMTISHET. @bHs @MGUISS @uées WenmulleT epeuld
GeamalliILGRGTD b HsEph oasGallll HIULAISEHD QFWLGSSLILILEVTLD.
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